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UK CHANCELLOR HOWE SHOCKED BY PAYMENTS TO EEC , 
LD150923 London THE FINANCIAL TIMES in English 15 May 79 p 44 LD 
[Guy de Jomuuieres dispatch: "Howe ‘Astonished! at ERC Budget Share”] 


{Text] Brussels--Sir Geoffrey Howe, chancellor of the Exchequer, yesterday described 
the mounting imbalance in Britain's EEC net budget contribution as “wholly unsatisfactory” 
and called on the Community to decide before the end of this year on action to correct it. 


Spearing after his first appearance at an EEC finance ministers' council, he said that he 
viewed the rise in the cost of EEC membership with "a sense of astonishment" which, he 
believed, ought to be shared by other members of the Community. 


The government had not decided what precise measures it would like taken to improve the 
situation, His main aim yesterday was to ensure that the budget problem would be on the 
agenda of all important EEC meetings during the rest of this year, and he was satisfied 
that he had achieved this objective. 


Britain's partners must realise that the imbalance in its net contribution was a serious 
problem, not just for the UK but for the Community as a whole, because it accentuated 
divergencies in national economic performance which the EEC was seeking to narrow. 


He rejected assertions by several other governments, notably the French, that transfers 
between member states under the EEC budget were too small to have any real effect on 
national economies. 


In substance, much of what Sir Geoffrey said could have been uttered by his predecessor, 
Mr Denis Healey. He continued to block, as Mr Healey had done, a proposal to pay inter- 
est rate subsidies on EEC loans promised to Ireland and Italy when they joined the 
European Monetary System. The UK insists that it should be entitled to similar aid if 
it decides to join the EMS, but France refuses to accept this demand on the ground that 
Britain is not one of the EEC's less prosperous countries. 


While insisting that the UK will take a tough bargaining position, Geoffrey stressed 
that the government approached the EEC from a committed pro-Buropean standpoint. The 
tone of his remarks was welcomed by a mumber of the other ministers, even though some 
of them do not accept Britain's case for budgetary reform. 


Britain's net budget contribution is forecast at 900 m sterling this year, rising to 
more than 1 bn sterling in 1980, when the UK may overtake West Germany to become the 
single largest net contributor. The size of the payment is chiefly que to the fact that 
the UK contributes heavily towards the Common Agricultural Policy but receives little 
from it in return, 


The European Commission yesterday formally denied press reports that Mr Roy Jenkins, its 
president, had deliberately suppressed a forecast allegedly showing that the UK's net 
contribution next year would be even greater at about 1.5 bn sterling. While conceding 
that such a figure had once been mentioned in an internal working paper, the Commission 
said that it was “out of date and wrong." 
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CZECH CARDINAL‘S VISIT CANCELED, PAHR DITERVENES 
AU101400 Vienna DIE PRESSE in German 10 May 79 p 1 AU 
[Special DIE PRESSE report: “Pahr Intervenes for Cardinal Tomasek”] 


(Text ] Vienna-Foreign Minister Willibald Pahr asked Milan Kadnar, CSSR ambassador in 
Vienna, to visit the Foreign Ministry and to explain the sudden cancellation of Cardinal 
Frantisek Tomasek's visit to Austria. Pahr pointed out that the Austrian side had no 
information about any illness of the Prague archbishop. Rather it was known from the 
recent talks between President Kirchschlaeger and the archbishop that Cardinal Tomasek 
had been looking forward very much to his forthcoming stay in Austria and that he had 
confirmed his participation in the Salzburg Johamn Nepomuk celebrations. Pahr asked the 
CSSR ambassador to convince the CSSR Government agencies that the cardinal's participation 
in a purely religious festivai would amount to a promotion of bilateral :+« ations. 


In a telephone interview for the Vienna Domestic Television Service, Archbishop Tomasek 
spoke of “certain difficulties on the part of the government” (in Prague) as the reasons 
for the cancellation of his visit. 


Tomasek Visit Approved 
AU111145 Vienna DIE PRESSE in German 11 May 79 p 1 AU 
{Special DIE PRESSE report: ‘Cardinal Tomasek Now Coming to Salzburg After All"] 


(Text ] Salzburg--Following diplomatic intervention by Austria the trip of Prague arch- 
bishop Cardinal Tomasek to Salzburg to attend the opening of the Johann Nepomuk exhi- 
bition has become possible after all. At midday on Thursday [10 May] the president's 
office and the Austrian Foreign Ministry were informed that for Prague's part there were 
no difficulties and that “all misunderstandings had been eliminated." A little later, 
Salzburg Archbishop Berg was informed that his guest would arrive in Salzburg on Thursday 
evening and would attend the opening of the exhibition by the Austrian president on 
Friday. Cardinal Tomasek will now also celebrate mass at Salzburg cathedral on Sunday. 


In Austrian church and political quarters the news that the Prague archbishop's visit can 
now take place after all has been received with satisfaction. Observers assume that the 
"difficulties" and “misunderstandings” did not originate with the highest authorities, 
and that there were possibly some misunderstandings between authorities on different 
levels. At any rate the Prague authorities probably did not reckon with such a quick 
diplomatic reaction, initiated by Foreign Minister Pahr himself, nor did they expect 
such a strong negative echo among the Austrian public. 


EAST TRADE DECLINES, TARIFF CO'CESSIONS CONSIDERED 


AU101442 Vienna DIE PRESSE in German 10 May 79 p 7 AU 


{Text ] Vienna (APA)--The reintroduction of the preferential tariffs for East Buropean 
states that were abolished 11/2 years ago has been demanced by Dr Josef Meisl, section 
head at the Trade Ministry in charge of trade with East Europe. 
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According to Meisl, Austrian exports to East Eu-».pean states declined in the first quarter 
of 1979 by 2 percent, which is all the more serious as Austria's overall exports increased 
13 percent in the same period. 


Although the reintroduction of preferential tariffs would not put the East European countries 
on an equal footing with the EEC or EFTA countries, it could result in an improvement of 

the ciimate in Austria's trade with the East. This measure seems all the more called 

for as imports from the East in the first quarter of 1979 declined 8 percent, he said. 


Among Austria's 7 CEMA trade partners, exports to the CSSR declined most--43 percent-- 
followed by exports to the USSR--10.5 percent--and to Hungary--8 percent. Austrian 
exports to Romania, on the other hand. increased spectacularly by 142 percent in the first 
quarter of 1979, primarily as a result of increased iron, steel and machinery deliveries. 
Austria's exports to the CEMA market in the first quarter of 1979 totaled 5.5 billion 
schillings. 


ALBANIA SHOWS INTEREST IN INDUSTRIAL PIANT CONIACTS 
Av081505 Vienna DIE PRESSE in German 8 May 79 p 7 AU 


(Text ] Vienna (RL)--Since its breach with China Albania has focused its economic interests 
more strongly on the West again. At the latest session of the Austrian-Albanian Govern- 
ment Commission this was clearly reflected in the strong Albanian interest in trade with 
Austria. According to the head of the Austrian celegation, Ministerial Counselor Dr 
Faelbl of the Trade Ministry, there are good chances for the construction in Albania of 
a tractor spare part works by the Austrian Steyc-Deimler-Puch automotive corporation. 
Additional chances were offered for Austrian flims in commection with the expansion of 
Albania's textile industry and of the Elbasan steel works, where a blast furnace and a 
rolling mill are to be constructed. However, there is a financing problem, since Alba:ia 
does not take any loans but insists on "barter transactions" in freely convertible cur- 
rencies., At the latest meeting, the 1979 trade protocol and a 5-year long term trade and 
payments agreement, which is to go into effect in 1980, were concluded. 


BRIEFS 


NEO-NAZI GROUP DISSOLVED--Obviously to forestall its being banned, the neo-Nazi group 
"Aktion Neue Rechte" (ANR) dissolved itself on Friday, 11 May. ANR Chairman Haas de- 
Clared that this s‘ep was prompted by the "violation of human rights by the Marxist govern- 
ment.” According to Haas, the ANR students group will not be disbanded and intends to 
contest the university elections should it be barred from participating in these elections. 
The ANR will also contime to exist in the form of a political party (political parties 
cannot be banned in Austria but its activities in this capacity will be confined to the 
publication of a party paper. The ANR offices will be converted into the premises of 

the "Klub Rechts" [Ri¢:tist Club]. Minister of Justice Broda declared on 10 May that 

a ban of the ANR was no cure-all, but that proceedings against some ANR functionaries 

were pending. The minister added that the decision about the ANR candidacy in the uni- 
versity elections must be made by the Ministry for Science and Research. [Vienna 
ARBEITER-ZEITUNG in German 12 May 79 p 2 AU] 
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BELGIUM 
JAPANESE TRADE MISSION NEGOTIATES CONTRACTS 
0W110101 Tokyo KYODO in Mmglish 0006 GmT 11 May 79 Ow 


{Text] Brussels, 10 May (KYODO)--A Japanese import-prometion mission which has been 
visiting Belgium since Sunday in the course of a tour of the three Benelux nations has 
succeeded in negotiations for concluding purchase contracts totaling $96.3 million during 
its stay in Brussels. 


This was revealed by Mitsuo Uemura, head of the mission and President of Sumitomo Cor>«ara- 
tion, at a press conference @:eld in Brussels Thursday prior to the mission's departure 
for Luxembourg. 


He said the $96.3 million figure includes contracts already signed and those expected to 
be concluded within this year. 


Of the contracts, $58.7 million worth are for the Japanese market and $37.6 million 
worth for third countries, Uemura said. 


The mission also had succeeded in holding talks for $94 million worth of purchase 
contracts during its five-day stay in the Netherlands earlier this month. 


Vemura saic »oth government officials and business circles in Belgium showed interest in 
making exports to Japan and added his mission was able to realize results surpassing 
original expectations. 


Of the deals concluded ar due to be signed with Belgian firms, he said those involving 
consumer goods accounted for $35.7 million, machinery $4.9 million and chemical goods 
$18.1 million. 





The consumer goods include sauce, mayonnaise and other foodstuffs, quilts, blankets, 
raincoats, furniture and rugs. 


The government-sponsored mission had left Japan April 29. It is due to return home after 
visiting Luxembourg. 


A similar mission was sent to Ireland and Britain in March. 


Uemura also told the press conference Thursday that agreement was reached with the Belgians 
on developing bilateral economic relations from a long-range point of view and on deepening 
mitual understanding. 


&& concrete measures for this purpose, he said agreement was reached on a dispatch of an 
export-promotion mission to Japan by the Belgian Government, setting up a Belgian market 
council in Japan to assist Belgian firms in making advances into Japan, dispatch to 

Belgium of a Japanese investment survey team, holding of a fair in Japan to introduce . 
Belgian products and dispatch of experts of the Japan External Trade Organization (JETRO) 

to Belgium to hold consultations on the Japanese market. 


Uemura also said his mission sought the cooperation of the Belgian Govermment for holding 
of a Belgian art exhibition in Japan to deepen mutual understanding. 


The mission reached agreement on holding a Dutch art exhibition in Japaiu: when it visited 
the Netherlands. 
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SPOKESMAN GRUENEWALD ASSESSES SCHMIDT'S LONDON VISIT 


DW140921 Cologne Deutschlandfunk Network in German to East and West Germany 1225 GMT 
ll May 79 DW 


(Reporter Lenz recorded interview with Deputy Goverment Spokesma. Jr Armin Gruenewald 
in London] 


[Text] [Question] Britiish voters and the date of the change in government they brought 
about caused Federal Chancellor Schmidt during his present London visit to meet not 
James Callaghan, who was termed his personal friend, but Conservative Margaret Thatcher, 
the first female prime minister of Great Britain. Dr Gruenewald, both the Federal 
chancellor and Mrs Thatcher are being termed sober, coel, and stern. Could they warm 
up to each other? 


{Answer] They warmed up to each other, indeed. These talks were held in a most 

cordial and relaxed atmosphere. The undertaking was cooperative and most factual, as 

is usual among people with great responsibility. I do not find that it was an unhappy 
matter of calendar deadlines that caused Mrs Thatcher and the Federal chancellor to 

meet so soon after she had taken over. It was much rather a lucky coincidence. Both 

had agreed to carry out consultations even if Mrs Thatcher should take over the govern- 
mens, which is now the case. It is particularly interesting to have held such a 
consultation before the queen's speech or the goverrment program of the new prime minister 
has been given. 


[Question] In yesterday's talks with the Federal chancellor, Mrs Thatcher said yes loudly 
with regard to Europe, adding, however, a mumber of obvious conditions and reservations. 
Key words were: fishing, agrarian policy, and the British contribution to the budget 

of the European Community. Does her statement that she wants to represent British 
interests in a decisive way indicate that she was obliquely asking the Federal chancellor 
to show understanding and patience for the British. 


[Answer] I do not think that we expected anything other than a British goverrment 
representing British interests. The German Government, similarly, represents German 
interests. It all depends on the context in which this is said and viewed. Mrs 
Thatcher left no doubt--and we are very happy about this--that she will do this in 

a cooperative spirit and with consideration for the Community's interests. We did not 
foster the illusion that after the election of Mrs Thatcher as prime minister, British 
interests suddenly would cease to be British interests. That would have been illusory. 
The Federal Government represents German interests. This is its duty as you must 
understand, But the cooperative spirit in which it is done is important--and here a 
change seems to be in the offing. There are not just British interests involved but 
also the Community's point of view. Mrs Thatcher laid great stress on this and we are 
very satisfied by tnat. 


[Question] So there will be a change for the better with regard to European matters, 
if I understood correctly? 


{ancwer] At least a change in the manner of presenting one's interests. The interests 
themselves do not change. 


[Question] While the chancellor was visiting Mrs Thatcher, European Community Commissioner 
Brunner was urging the British to join the European Currency system; the timing was 

hardly coincidental. Do you have the impression that a Conservative British government 
will be more receptive regarding this issue? 
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[answer] A Conservative govermment at least offers the chance for this problem to be 
basically considered once again. Mrs Thatcher stated today that her government will 
casider the problem of joining the European Currency System. She indicated that the 
consideration will have been concluded and decisions reached by the time the responsible 
bodies of the European Commmity are to examine the entire system in about half a year, 
--that would be about September. I think it is a bit soon after the changeover to ex- 
pect a clear yes cr no from the British Govermment. You must widerstand that the British 
Govermment must consider this thoroughly. me can be hopeful that new arguments will 
possibly be used during the period of consideration. 


AUTHOR HEYM CRITICIZES GDR MEASURES TAKEN AGAINST HIM BY GDR 
DW141031 Mainz ZDF Television Network in German 1800 GMT 12 May 79 Dw 
[Statement by East Berlin author Stefan Heym recorded in his GDR home-<-no date given] 


[Text] I always kept quiet. I kept quiet when the cars of security authorities pulled 
up here in front of my house. I kept quiet on ancther occasion when they had been follow- 
ing me and my wife for weeks in @ conspiratorial way. I even kept quiet when the mali- 
cious foreig currency proceedings were launched against me. But now the state prosecu- 
tor himself has spoken to the press and so I can say something too. 


They speak of foreig currency. Involved, however, is the freedom of literature. There 
exists a decree, a pure censorship decree, that is administered by the Office for Copy- 
rights and linked to the foreig currency law. Every author who wants to publish a book 
that has not been approved here, automatically mms afoul of the foreign currency law 
and can be punished with a fine of 10,000 or imprisonment ranging from 2 to 10 years. 
That is the situation. 


This is being done to me because of my novel entitled COLLINS, 1 am very sad that this 
is happening. Such preceedings do not help anything, they do not help the republic and 
I am not frightened by them. This is taking place at a time when a campaign has been 
launched against me and my colleagues planned to make us appear as criminals. 


I would much rather have answered these charges and the entire proceedings in our press, 
but for years our press has been closed to me, together with our television and our 

radio, So if I want to address the people in the GDR, this present method, unfortunately, 
is the only way possible. 


An attempt will be made--this is the purpose of the proceedings--to make it so unpleasant 
for me that I will leave this country. I want to say that I will not leave this republic 
voluntarily. 

FRG SPOKESMAN ON GDR EXPULSION OF TV CORRESPONDENT 


LDL41733 Hamburg DPA in German 1358 omT 14 May 79 LD 


[Text] RBora--According to government spokesman Klaus Boelling, tie eapulsion of ZDF 
[Second German Television] correspondent Peter van Loyen has once again ‘evealed the 
"sadly narrow relationship with press freedom" of the political leadership of the GDR. 
In an initial comment Boelling, addressing the Federal press conference on Monday, 
referred to the GDR authorities step as a "“violatio of the spirit and letter of the 
final act of Helsinki.” The Federal Government is trying to learn through its permanent 
representation in East Berlin about the motive for the expulsia. 
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Boelling, who expre-sed the view that Van Loyen's talk with GDR writer Stefan Heym about 
the measures introduced by the GDR authorities against the latter were the reasou for 
the expulsion, said that the GDR has once again shown a lack of composure. It would be 
wise "for those over there to reflect whether it is not better to argue instead of to 


administer. ” 


The government spokesman expressed the view that even according to GDR regulations it had 
been permissible to hold the talk with Heym, which was not an interview subject to 
approval. Heym himself asked to make a statement, since he was unable to do so in GDR 
media. The GDR is underestimating its own population, Boelling said, if it assumes that 
such a statement “could have the consequences it suspects.” 


Protest Lodged 
LD142047 Hamburg DPA in German 1752 GMT 14 May 79 LD 


[Text] East Berlin--On behalf of the Federal Government, Bonn's permanent representative 
in East Berlin, State Secretary Guenter Gaus, lodged a protest this afternoon with the 

GDR Foreign Ministry against the expulsion of ZDF [Second German Television] correspondent 
Peter van Loyen. During a 20-minut> meeting with Karl Seidel, head of the department for 
relations with the Federal Republic, Gaus pointed out that the GDR step is incompatible 
with the spirit of the intra-German agreements and the Helsinki final act. Seidel rejected 
the Federal Government's protest. 


Gaus also pointed out that the ZDF has disseminated not an interview but a statement by 
East Berlin writer Stefan Haym Gaus later told journalists that Seidel accused West 
German correspondents in East Berlin of reporting in such a way as to contribute to a 
deterioration in relations between the Federal Republic and the CDR. In his meeting with 
Gaus, Seidel gave no details of the accusations made by the GDR against the ZDF 
correspondent. 


In a meeting with journalists this afternoon State Secretary Gaus expressed the view that 
relations between the two German states cannot be measured only by the work and working 
opportunities of correspondents. "Relations between the two German states have historic, 
humanitarian obligations for both sides, reaching far into the future and going beyond 
correspondents! issues,” he said, 


Nevertheless, he added, the opportunity to report from the GDR about the GDR is an 
integral prerequisite for the Federal Republic if intra-German relations are to develop 
further and improve. GDR reactions in this sphere should always take note of the fact 
that issues relating to correspondents are direct political issues for the Federal 
Republic. The latest GDR measure is “excessive, to say the least.” It remains to be 
seen how this low point in intra-German relations can be overcome, Gaus said. 


SCHMIDT RECEIVES SAUDI DEPUTY PRIME MINISTER FAHD 


LD141606 Hamburg DPA in German 1352 GMT 14 May 79 LD 


{Text] Bonn--Chancellor Helmut Schmidt received Crown Prince Fahd, Saudi deputy prime 
minister, in Bonn today for an exchange of political views. Crown Prince Fahd was 

accompanied by Foreign Minister al-Faysal, The most important topics were problems of 
energy supplies, including ofl, as well as the present situation in the Middle East. 
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POREIGN MINISTER OUTLINES MAIN POLICY ORIENTATIONS 
LD11103i Paris LE FIGARO in French 4 May 79 pp 1, 4% LD 


{\nattributed report on French Foreign Minister Jean Francois-Poncet 3 May speech in 
National Assembly: “France Can Be Active Everywhere") 


[Text] Opening a major debate on foreign policy in the National Assembly yesterday, 
French Foreign Minister Jean Francois-Poncet outlined France's main orientations in this 


sphere. 


"Taking stock, determining objectives and showing that France can be present and active 
throughout the world"--this was the main significance of the debate. In the light of 
transformations in the world balance, the minister outlined the main principles of our 


foreign policy: 
Preservation of peace despite an increasing number of tension centers; 


Insuring thac cooperation prevails over confrontation in intermational economic relations; 


Organizing Europe; 
Insuring influence for an independent and generous "*rance. 


"It is probably premature to talk about a multipolar world but, in fact, it is in that 
direction that international relations are moving,” Jean Francois-Poncet emphasized after 
referring to the partition of the world by two powers in possession of formidable arsenals. 
"Toda;,” he stated, “following a series of economic, political and cultural erises, a 
redistribtrtion of forees is in the offing--we can see a new international chessboard 


taking shape." 


He biaefly recalled the emergence of China witn its nuge population, its cultural 
originality, its natural resources, its manpower and its determination to be independent-- 
"its breakthrough can be one of the factors of a charyre in the world balance,” he stated. 
"This move toward a multipolar world represents an o;portunity for France, and Europe, 

but it also entails risks.” It is bound to lead to “upheavals and disturbances.” How. 
ever, some o1l powers are already showing a sense of responsibility "in a world in which 
interdependence among all brings advantages only if it assumes the form of organized 
solidarity.” 


However, “the danger ensuing from the development of nuclear energy to fulfill the world's 
growing energy requirements is especially grave. In the absence of sufficient vigilance, 
this could lead to a proliferation of arms and, consequently, nuclear danger, especially 
in unstable regions.“ 


After %he two superpowers, Europe still seems to be a main center of wealth and progress. 
With the e ergence of new powers, this position could be challenged--"Europe must be able 
to rely on its energy and raw material supplies. Two regions are of vital importance-- 
Africa for raw materials and the Near East for ofl], Now both regions are vulnerable to 
the upheavals which I have mentioned." 


"Peace is not a gift; it must be won,” the foreign minister continued, adding: "“Detente 
between East and West remains the key to peace.” 
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After recalling the results of the head of state's visit to Moscow, Jean Francois-Poncet 
replied to those who have doubts about <letente because it has not led to the disappesrance 
of antagonisms. "The reason for this,” he stated, “is that they owerlook two obvious 
facts--first, an infinitely more dangerous world would be the only alternative tc detente 
and, second, the aim of detente is not to do away with differences between regimes. Beyond 
all that there are common interests, cooperation between economies and peoples, reduction 
in the arms level and control over crises." 


after recalling the close relations which exist betwee: airica and ourselves, Jean 
Prancois-Poneet added: "It is probably in the Near East that problems are most urgent 
and most critical for Europe.” In the face of this situation, Franee can only remind all 
concerned of their responsibilities--"the aim is peace which would enable the Arab 
States to recover their occupied territories, Isreal to see its security insured and the 
Palestinian people to secure a homeland to which they are entitled.” 


"France is in !urope anu, even though its destiny {is unique, in many ways it nonetheless 
shares the destiny of other European countries at the end of the century; a destiny whieh 
entails more challenges with which to deal and obstacles to overcome than easy options.” 


It is necessay to organize Burope, the monetary system and multilateral trade negotia- 
tions while sisowing respect for the national independence of all. “True, a strange 
phenomenon can be observed. Certain people, who defend everything that it national with 
undoubted and jealous sincerity, disregarmi the determination and actions of the highest 
act»orities in their ow country While paying the greatest attention to the least important 
Statements, acts and gestures by any foreign leader, even though their significance is 
ninimal. " 





After recalling the need to abide by agreements, Mr Franeois-Porncet explained France's 
European policy as follows: “This organization will not develop as a result of either 
covert slippage or extension of communiiy prerogatives. It can only develop on the basis 
of a desire clear y and freely expressed by states. As has been abundantly shown since 
the creation in 1974 of the European Council, which appears to have increasingly become 
Europe's driving force, it is under the impetus provided by the executive that the desired 
change will take place." 


France will insure that its legitimate interests are guaranteed on the same grounds as 
those of its partners. After stating that he would not engage in polemics with anyone, 

the minister added: "May I say how surprised I feel that those who are unnecessarily 
worried about possible domination by Germany or by a German-American alliance are the 

very people who oppose any extension of the Common Market to include Creece, Spain and 
Portugal--whose main consequence will be an increase in the influence of the Mediterranean 
region, its civilization and its problems in tomorrow's Burope. " 


In conelusion, Jean Franecois-Poncet spoke about France's influence, which “is our common 
concern. It is not a hereditary privilege, something unearned resulting from anyone's 
position, It is a continuous creation, a result of action not only by the authorities 
and diplomats but also by the community as a whole.” 
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DIDUSTRY MIUISTER GIRAW OPDTES OW FUEL RATIONING 
1D101557 Paris IZ MOMDZ in French 10 May 79 p 48 TD 
("30" report: "The Authorities Are Studying Eventual Rationing of Domestic Puel"] 


(Text) The authorities! scove for action in the face of ofl supply Gifficulties is poor. 
Mr Giraud recalled ‘ais on § May. The industry minister declared his hostility to 
rationing motor fuel vy means of coupons. Th* encourages those who do not drive much 
to buy gasoline to take advantage of their coupons, he says. Moreover motor fuel only 
represents 18 percent of the national consumption of petroleuz products. 


Price rationing is also unsatisfactory. Taxes would have to be raised to such a high 
level to dissuade privat: individuals and industry from using energ, that this method 
could hardly be applied. 


Quota allocations of domestic fuel 2.34 fuel oil (nearly 40 percent of consumption of 
petroleum products), as used after the 1975 crisis, also have inconvenient aspects. 
By fixing sales of these products at a certain percentage (99 or 95 percent) of last 
year's sales, it is left to the fuel distributors to allocate the cuts, and those 
consumers wo have already made economies are penalized. 


However, foreseeable difficulties with the domestic fuel oil supply in the course of next 
winter will lead the government to make a register, in the coming months, of all oil- 
fired boilers “Just in case." It will take nearly 6 months to compile this list. The 
eventual decision on rationing, with the allocation of coupons according to the con- 
sumption of these boilers, will not be taken until October. 


Moreover, sin:s tie prices 1 the Rotterdam market have a “bad influence” on tr: pro- 
@ucing countries! cecisions, Prance is to ask the European Economic Commissior to con- 
trol the transactions *f that free market. Obviously the mood in Paris is n-: orze of 
liberalization, Free prices ‘or motor fuel, domestic fuel and fuel o11 would be 
excessive in present market cwicttions, Giraud indicated, However, it is the logical 
conclusion of the new o11 policy wiich is to come inte force soon, 


Firally, Mr Giraud made a vigorous attack on the lesders of ofl companies--in this case 
Mr Chalandon--whe believe that an increase in o11 prices is not a bad thing. 


COMMENTATOR QUESTIONS OPENDIG UP FRENCH OIL MARKET 

1p091627 Paris LZ MONDE in French 9 May 79 pp 1, 46 DZD 

[Bruno Dethomas article: "France Paced With the Energy Crisis") 

[Text ] Mr Raymond Barre has obviously decided to hammer his message home to the public. 
On 7 May he repeated what he had said about o11 the previous day: "We must expect prices 


to rise by around 50 percent in 1979; we are facing an energy crisis; so far the public 
have mt been as aware of the problem as they should be.” 


Given the present situation he only seems to be looking for a justification for the bad 
price indexes to come, Indeed, aside from the reaffirmed desire to “stand by nuclear 
energy”. -which will only have medium-term affects and is likely to meet with violent 
objections after the Pennsylvania accident--the French short-term energy policy seems 
to be nonexistent, 
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Nonetheless the problems are undeniable. Iraq, Oman and Indonesia have just raised 
the price of their "crude oil" once again; Iran is apparently preparing to do likewise 
and the free market has resumed its upward progress--a prelude to all OPEC price 
increases, The oil-producing countries which have learned from the big industrial 
nations to profit from the balance of strength, have cut their production; there is now 
little chance of the tensions on the market being relaxed before the end of the year. 





Stocks of certain products are particularly low now in France. The long winter has 
prevented companies from starting to replenish their reserves of domestic fuei and gas 
oil (40 percent of national oil product consumption), It is virtually certain that 
"next winter will not pass" without breaking into so-called strategic reserves unless 
new measures are taken, Even this winter several companies including ELF and BO 
dropped below the obligatory 90-day reserves and their chairmen have been summoned 

to appear at Hydrocarbon Agency headquarters in the next few days to be reprimanded if 
not sanctioned, 


What is being done in view of this situation? The former head of the "crafty bison" 
plan [plan for improving holiday traffic flow] who has become head of the energy saving 
agency has launched a national competition on "slow driving"; there is an increasing 
number of colloquiums and there are plans to reduce the temperature of buildings by 

1 degree (from 20 degrees centigrade to 19 degrees centrigrade). That will certainly 
not prevent the oil "envelope," fixed at Fr58 billion by the government in February, 
from being exceeded, At best--and even if stocks are not replendshed--Fr62 billion will 
be spent. When the idea of an “envelope” was adopted by Mr Fourcade, then minister of 
economy and finance, it was accepted that the amount would be imperative. 


It is in these dire circumstances that the JOURNAL OFFICIEL is to publish a notice 
defining the new conditions for granting special imports and sales for consumption 
permits for refined oil products, known as "A3%s" because they are valid for 3 years. 


This is a major part of the new oil policy defined by the government on 30 August last 
year. 


The companies eligible for permits are capital companies having certain technical 
facilities (depot, transport) and capable of treating at least 24,000 tons of products 
per year (with minimum obligatory reserves of 6,000 tons) (small distributors will, 
however, be able to combine their stocks to reach the 6,000 tons of obligatory reserves). 
The companies will have to submit supply plans for 3 years and will only be able to 
obtain 20 percent of their supplies on the free market. To enable the new system to 

be implemented the old A3's, which expire 31 December, have been extended for 6 months, 


The main change is the lifting of the quotas (quantitative limits) which formerly 
accompanied these permits and which enabled the French companies to develop, "The two 
national oil groups have now reached a size and ability which makes them capable of 
competing with big international companies," according to Industry Ministry circles. 


Therefore the French market is now open, much to the satisfaction of the EEC which has 
said that "the new measures seem in keeping with Comminity law." The oil companies 
which want to penetrate the market are also happy. Several north European distributors 
have already stated their intention to apply for an import permit, The number of A3 
permit holders could rise from 70 to almost 100, 
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However this new policy, which is aimed at "giving operators more initiative and 
increasing competition on the market,” will only be coherent when oil product prices 
are freed--a measure which is supposed to be introduced on 1 January 1980. As an 
indication it is worth pointing out that on 7 May 1 hectoliter of domestic fuel 
(exclusive of tax) cost Frl02.4 in the FRG and Fr71.9 in France. The prices on the 
Rotterdam market, with which domestic prices in European countries vend to be alined, 
(unless they are imposed), were $330 per ton for super gasoline (as against $217 in 
France) and $275 for domestic fuel (as against $163 in France). 


Mr Barre affirmed on Radio 2 that “excessively high bidding is certainly occurring on 
the Rotterdam market at the moment and this is increasing the oil price excessively 
and having repercussions on the behavior of oil-producing countries." Now the most 
tangible result of this new oil policy--and there is no question of turning back with 
respect to Brussels--will be to make France more dependent on this market and on the 
main international compa:.ies. It is not certain that this is the best time to do so. 


BANK ACCORD, NEW COMMITTEE BOOST SINO-FRENCH TRADE 
0W100334 Hong Kong AFP in English 2300 GMT 9 May 79 W 


[Text] Paris, 9 May (AFP)--Two events reported here today gave new impetus to trade 
between France and Chine. They were: 


1) The signature by the Bank of China and 18 French banks of a 30,000-million-francs 
(about 7,000-million-dollar) agreement to enable China to buy French capital goods and 
services, The interest rates will vary from 7.25 to 7.50 percent per year in accordance 
with the duration of the loans. The duration of the credits will be fixed separately in 
each case, 


The French institutions included the Banque Francaise du Commerce Exterieur. Its 
president, Francois Giscard d'Estaing, said that it was the biggest siged by France 
{phrase as received] to develop economic relations with another country. 


2) Formation of the France-China committee. This has been set up jointly by the 
French Employers! Association (CNPF), the French Foreign Trade Centre (CFCE), the Paris 
Chamber of Commerce and Industry (CCIP) and the Franco-Chinese Association for Economic 
Information. Its aim is to boost trade between the two countries. 


Qiao Peixin, president of the Bank of China, who led his country's delegation in France, 
said that he was extremely pleased with the signature of the agreement, 


GISCARD TO VISIT RWANDA, SUDAN SOON 





LD111013 Paris LE MONDE in French 5 May 79 p 6 LD 
[Unattributed report: "Giscard d'Estaing To Make Official Visit to Rwanda and Sudan"] 


[Text] Giscard d'Estaing will pay an official visit to Rwanda from Thursday 17 through 
Saturday 19 May, at the invitation of President Juvenel Habyrimana, Afterward the head 
of state will attend the sixth Franco-African conference in Kigali on Monday 21 and 
Tuesday 22 May. 


Before returning to Paris, Giscard d'Estaing will also make an official working visit to 
Sudan on Wednesday 23 May. 
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PCI STATEMENT FACES POSSIBILITY OF INCREASED DC VOTE 
1D1414135 Milan L'IUNITA in Italian 10 May 799 p 1D 


[Apparent text of 9 May “CI Directorate document: "Defeating the Christian Democratic 
Party (DC) To Avoid Turning Back"--first paragraph is L'UNITA introduction] 


[Text ] Rome--The PCI Directorate issued the following document at the end of yesterday's 
meeting: 


The PCI Directorate has examined what has been happening in the electoral campaign for 
the 3 June national elections and the 10 June European elections and has noted that 
communist organizations and party members have begun the work with a strong commitment, 


A very important political struggle is taking shape and its outcome will exert a profound 
influence on the country!s future, This demands full mobilization by all comrades in 

an arduous and large-scale task of information, clarification and discussion that wiil 
succeed in reaching all voters, 


The workers, the unemployed, young people and women must know that the stakes are high. 

A government of democratic unity including the PCI is a requirement for the consolidation 
and extension of the political, social and civic gains achieved over the past 30 years 

of struggle, to insure order and calm in the country’s life. But the conservative 
forces--primarily those within the DC--are working to impede the new political processes 
and to drive the workers and people's masses back from the positions gained, to bring 
about a return to experiments that have already had a negative effect on our people's 
life, 


The DC's most reactionary elements have prevailed in the conduct of that party's election 
campaign and are pressing for the elimination of the policy of renewal and democratic 
solidarity to which the best forces of the Catholic world adhere and which, still 

within the DC, inspired the thoughts and action of Aldo Moro, 


In the event of it increasing its votes, the DC does not hide its arrogant and dangerous 
intention of increasing its excessive power, even aiming at a reform of the electoral 
system which would eliminate proportionality and guarantee the DC an absolute majority 
in Parliament, whatever happens, Within this framework, the obstinate prejudice against 
the PCI must make all leftwing forces reflect and is a challenge to all lay forces and 
Catholics aspiring to a change in Italian society. Against the danger of the serious 
regression that would result from a strengthening of the DC, it is essential that an 
alarm be sounded, to warn voters of every leaning. It is in the country's prime 
interests to avert the danger of an advance by the DC, 


The DC is far from being able to give the country any guarantee of stability and security, 
with its anticommunist prejudices, its contradictions, the proven inability of the 
governments dominated by it to tackle and resolve the country!s major problems: It has 
brought about and is still bringing about the very grave conditions in which Italy now 
finds itself. Italy's instability is above all a reflection of this inability to 

govern, It is the DC's power system that nurtures arbitrariness, patronage, corruption 
and wastage of public money and which hinders and distorts Italy's economic development, 
aggravating social imbalances and causing paralysis and inefficiency in government 
leadership. [paragraph contimues ] 
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It is no accident that the DC's approaches and options in the economic and social 
fields are now finding the consensus and backing of the most aggressive management 
groups, as is shown by the attitude adopted by the General Confederation of Italian 
Industry and the open support of the General Confederation of Italian Agriculture, which 
is broadly represented in the DC lists. 


As in all the nation's most delicate phases, the virulence of the terrorist attack is 
becoming accentuated, Subversive criminality, in an ever-closer conspiracy with common 
delinquency, is directing itself against all the democratic forces, against the republic!s 
institutions, against the security of all. The terrorist groups! electoral plan seems 
more and more clearly to be to create a crisis in Italian democracy and in particular 
with the workers movement, to facilitate the success of the conservative and reactionary 
forces. In confirming its solidarity with the policemen and citizens hit by the 
terrorists! bullets, the PCI Directorate contemptuously denounces the attempts--some of 
them by DC leaders--to confuse the issue by blaming the PCI for the terrorism. 

Communists have always been in the frontline, with courage and honesty, in the struggle 
to defend the institutions against terrorist barbarism under whatever banner it appeared, 
before, during and after the incarceration and assassination of Aldo Moro, The 
Communists have paid--even with the blood of their own party members--their dues as 
protangonists in this battle. One must not fail to stress the responsibility of govern- 
ments headed by the DC for having failed to guarantee the defense of democratic order, 
having failed to adequately equip and coordinate the police forces and having failed 
effectively to reorganize the security forces following the reform approved to free them 
from the corruption dating from the period of the Paizza Fontana massacre. It is now 
more necessary than ever to rally all the progressive forces, so that the terrorists! 
plan can be thwarted, 


In the country's present conditions one cannot fail to regard with concern the reemergence 
of a form of political conduct nurtured by the racial party, which is characterized by 

a confused conglomeration of disparate forces and motives and by a total absence of 
proposals and options for a political program and is thus likely to bring about an 
indiscriminate rightwing movement dangerous both to the republic's institutions and tc 
democracy. 


Unity is and will remain the Communists! fundamental watchword; the unity of the left- 
wing forces, above all, and the unity of the democratic alinement to save the country 
and to resume the path toward a future of calm, justice and thorough social transformations, 
The PCI has indicated precisely in its "government filing cards" what it proposes to 
the country and what it intends to do, with the citizens! consent. These proposals 
must be broadly divulged to all voters. Let the other parties say what it is they want 
and what they propose, abandoning the purely negative stances held by some of them 

and surmounting the ambiguity of others, For the time being the Communists are alone 
in having put forward a clear, solid and credible proposal; For a government of unity 
and solidarity, with the participation of all the democratic forces, including the PCI. 
The citizens know that the Communists will remain loyal to their commitments and will 
fight for the effective implementation of their proposals. 
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It is tae PCI vote which counts and which is decisive, which guarantees renewal and which 
the adversaries of democracy, the corrupters and corrupted, fear sore than anything else. 
The mass intercourse and debate with the entire population must be developed; we must 
develop the large-scale task of neighborhood meetings and meetings with clerical workers, 
open our section offices to contacts with the voters, establish constiuency committees, 
gather subscription dues, circulate our papers and propaganda material, exercise collective 
control over the public news media, counter the falsehoods and splittism of hostile 
propaganda and organize places for listening in to the democratic broadcasting stations. 
The PCI's ideas, policies and program must be brought to everyone!s attention, to 
guarantee the party success in the 3 and 10 June elections. 


RED BRIGADES CIAIM RESPONSIBILITY FOR ATTACKS 


AU111610 Rome ANSA in English 1550 GMT 11 May 79 AU 


[Text ] Rome May 11 (ANSA)--The Red Brigades urban guerrillas today claimed responsibility 
for the attack on Italian Christian Democrat Party's (DC) regional office in downtown 
Rome last week and an attack this morning on a Christian Democrat borough councilor, 


Councilor Giuseppe Merola, 46, was abducted by three armed men this morning, handcuffed 
and photographed with a placard round his neck bearing a Red Brigades message. The 
message said: "Red Brigades, Destroy the Christian Democrat Party, Strike its men 
in the proletarian neighbourhoods," 


Mercola is a councilor in the Roman suburb of Pietralata, one of the city's largest and 
most impoverished neighbourhoods, 


later, a telephone call to ANSA headg.arters and one to a Roman daily told reports where 
to find messages claiming responsibility for the two attacks. 


On Thursday last week, ten to fifteen Red Brigades members attacked the Dc office in 
downtown Rome, Escaping, they exchanged shots with the police, two of whom received 
lethal wounds. 


The message claimed that the attack was a “winning” one on "one of the most important 
and mos* militarised structures in Rome, since it is very close to the principal 
government hideouts of the state--the Senate, the government, and Parliament," 


"(The attack) has shown once again that no objective, however well protected militarily, 
is unattackable by a guerrilla force," the message, which was identical for both actions, 


said. 


The message also made a theoretical analysis of the organisation of the "Movement of 
Proletarian Struggles" against "imperialist restructurisation" and asserted the 
inevitability of a "frontal clash between the imperialist state... and the class war," 


In other developments, magistrates investigating last Thursday's attack arrested 29- 
year-old Roman Leandro di Russo two days ago in connection with the attack, it was 
announced here today. 
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At the same time, it was learned that arrest warrants have been handed out against 

two Red Brigades members apparently recognised by eyewitnesses present at the assault. 
The two, who still have to be arrested, were identified as Franco Pinna, who is already 
wanted for a number of Red Brigades exploits, including last year's abduction and 
slay’ng of Christian Democrat veteran Aldo Moro, and 21-year-old Marco Arena. Arena 

was said to be involved in a robbery at the house of a hig’ -ranking Carabinieri official 
in which ten pistols were stolen and has also been indicted for subversive association. 
Both Arena and Pinna are wanted for their part in the slaying of the two policemen, 
Antonio Mea and Pierino Ollanu, in last week's assault. 


NEW 'RED GUERRILLA' GROUP STRIKES IN MILAN 
AU141148 Rome ANSA in English 0855 GMT 14 May 79 AU 


[Text] Milan, May 14 (ANSA)--Two armed gunmen raided a garage in Milan Sunday and set 
fire to two cars belonging to IL CORRIERE DELLA SERA, Italy's widest-circulatio daily 
newspaper. More than eighty CORRIERE distribution cars were parked in the lot at the 
time cf the raid. A hitherto unknown Red Guerrilla organization claimed responsibility 
for the attack. 


‘POPULAR REVOLUTIONARY MOVEMENT’ BOMBS ROME JAIL 
AU141615 Rome ANSA in English 1515 GMT 14 May 79 AU 


[Text ] Rome, May 14 (ANSA)--The same extreme rightwing group which set off a powerful 
bomb outside Rome's city hall on the Campidoglio Hill last month has claimed responsi- 
bility for another powerful charge which went off outside the capital's "Queen of the 
Heavens" jail a couple of hours before dawn this morning. Police sources said the bomb 
consisted of at least five kilos of gunpowder packed into a "Fiat-127" motorcar parked 
outside the jeil's main entrance on the banks of the Tiber River in central Rome. 


The blast blew out ‘he jail's main gate, caused serious damage to fifteen or so cars 
parked nearby, blew out windows, gouged a deep hole in the roadway, broke a water-main, 
and smashed an electricity transmission cabin. But, even though the explosion's shock 
wave was felt a kilometer or so away, dragging residents from their beds, there were 
no casualties since the bomb went off wien the streets were deserted. 


A telephone call to the rightwing Rome daily IL TEMPO, claimed responsibility for the 
attack on behalf of the "Popular Revolutionary Movement", also responsible for the 
explosion at city hall on April 20 and other attacks. 


Police sources said the burst water-main flooded the street where the jail is situated 
and made it difficult to establish what form of fusing mechanism was used. 


The April 20 explosion caused heavy damage to the Michelangelo architectural master- 
pieces housing Rome city nall's ceremonial premises, though these were largely brought 
back into use during the last few days. 
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PRIME MINISTER MOTA PINTO ADDRESSES NATION 
ID150115 Lisbon Domestic Service in Portuguese 2025 GMT 14 May 79 D 


(Radio and television address to the nation by Portuguese Prime Minister Mota Pinto 
on 14 May--live or recorded] 


[Excerpts ] Good evening, The governaent, which is determined to face the serious crisis 
which is affecting the natior, has avoided being embroiled in the machinations to 
attain power which are wasting part of the nation's energies. However, since the 
communists! carefully prepared plans to bring about the collapse of the country have 
associated demagogy to personal ambition, the government's silence could act as a 
further cause for agitation, This is because the government has been concentrating 

its efforts on the task of governing without panic. 


It is important to recall how this government came about. As a result of a lack of 
agreement among the parties, in the face of a dangerous power vacuum, the president 

of the republic, heeding the will of the people, decided to take a more direct part in 
political life. This led him to entrust me to form a government capable of dealing with 
the very serious national crisis--a political and economic crisis, a crisis of the 
national life of the Portuguese. 


But if this was the economic situation, the political one was no brighter. The political 
parties were standing aloof from each other, each advancing its own thesis and rejecting 
the holding of interim elections. We had a weakened state apparatus, a serious con- 
fusion of advice, always active and hopins for breaches in the demccratic camp. There 
was a veritable assault battery trying to seize power and which has not yet given up 
hope of dominating Portugal. As the ultimate and firm bastion of the unity of the 
nation, of the state and the democratic regime we have the person of the president of 
the republic. 


On top of the economic and political crises, Portugal had to contend with yet another, 
which for me was deeper--the crisis of its very irentity, the crisis of the neaning 
of its national destiny not yet recovered from the shock sustained by the ending of 
its sovereignty in its African colonies, or rather with the way this sovereignty came 
to an end, 


In my view, no matter how serious the economic crisis may be--and it is serious indeed-- 
no matter how much political goodwill and ability to tackle our economic ills, every- 
thing will be uncertain and precarious if government stability is not achieved before- 
hand, a stability capable of giving continuity to the implementation of a consistently 
outlined policy, of placing the state apparatus, disciplined and respecting the hierarchy, 
at the exclusive service of the nation, protecting it from the attentions of opportunists, 
and being able to observe and enforce the law and being able to govern, with the parties, 
in carrying out the most detailed acts of government and [?administration) for which it 
is necessary to listen to and obtain the consensus of all. 


In the field of foreign affairs, we have put in motion a policy which is characterized 
by coherence and which is in the true interests of our country. Ina world that is ever 
more interdependent, and considering the existing balance of interests, it is not 
difficult to see where one finds today's greatest threat to the independence, dignity 
and the material interests of the small- and medium-sized countries, 
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For this reason the main guideline of our foreign policy has been our loyalty to the 
Atlantic alliance. In the view of the goverment, the defense of this set of values 
must be attained in a global and coordinated manmer and on a global scale. We mst not 
forsake the particularly close «slidarity shown to us by our allies, nor must we deprive 
them of ours, because this would be ethically inadmissible in view of our country's 
strategic importance for the security of the enormous area of the North Atlantic. 


Regarding Europe, with whom we wish for a greater rapprochement, we have carried out 
with all speed the arrangements fur our integration into Europe, making up for lost time 
and dealing with the difficulties wich we may find. 


We have also insured the contirmation of excellent relations with Spain, and both coun- 
tries have already benefited from this with the recent conclusion of a fisheries agreement. 


While rapprochement with Europe is one of the main plarks of our foreign policy, Portugal 
by its geography and its history must also contime to look toward other continents, as 
it might play a relevant role in acting as a bridge between the more economically strong 
powers of the North and the less-developed countries of the South. 


The goverrment has viewed with particular pleasure its relations with the Portuguese- 
speaking countries. We aré all very closely linked with them, with mutual respect 
between the states, and we must cooperate with them. It was in this spirit that we con- 
cluded a significant trade agreement with the People's Republic of Angola as well as 
other agreements of an economic nature with that country and with Guinea-Bissau, Cape 
Verde and Sao Tome and Principe. Unfortunately, the attitude of the Mozambican authori- 
ties has not been in the same spirit of realism and cooperation, We have been forced 
into a position which we will not abdicate in order to safeguard our national dignity. 


Within the same spirit, we recently conveyed a fraternal message to Brazil, the greatest 
achievement of Fortuguese genius. 


The goverrment put an end to a situation which had been dragging: It established diplo- 
matic relations with the People's fepublic of China, a fact of great importance to both 

countries, an importance which goes beyond the defense of Portugal's specific interests 

in the Par East and which reguired on our part complex and subtle negotiations. 


And now, in a thorough but discreet manner as is appropriate in diplomatic negotiations, 
we are about to embark on a policy of rapprochement with the Arab countries to whom “ 
are so indebted withovwt, however, forsaking another nation to whom we also owe much. 


In the line of our diversification policy we have not shunned relations with countries 
with different political and economic systems. Portugal's representation at international 
organizations has been carefully thought out and is in accordance with our national 
interests. 


The goverrment, which in its action for change of the political situation, has enjoyed 
the support of the president of the republic, is assuming and will contime to assume 
its responsibilities as long, but only as long, as its contimation in office is deemed 
to be appropriate and as long, but only as long, as it feels its action is not being 
hampered to the extent that its remaining in office ceases to have any sense. 
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However, since it is assuming its responsibilities, the government is not allowing 
itself to be swayed by political rallies, demonstrations or newspaper headlines, 
and has the dignified right to expect its detractors to exercise at the appropriate 
place the means at their disposal to achieve the ends they are pursuing, as well 

as the right to express an unequivocal opinion, namely, that those who want the 
government to seek a vote of confidence in parliament must have the dignity either 
to approve it or defeat it and have the courage to replace it themselves. It hes 
also the right to expect that all prove capable of assuming their responsibilities 
or even their irresponsibilities, 


PSD WILL NOT SACK COMMUNISTS AGAINST GOVERNMENT 
LD141524 Lisbon in Portuguese to Timor Macao and Australia 1025 GMT 14 May 79 LD 


[Text] The Wational Council of the Social Democratic Party [PSDj, following a 2-day 
meeting in Oporto, decided yesterday that the PSD will help bring down the Eanes-Mota 
Pinto government [as heard] only if it does not pave the way for the dissolution of 
the Assembly of the Republic. The Council also decided that the party national 
political committee and the party chairman should determine how the PSD should vote 
on any motion of censure or no-confidence. 


A statement issued at the end of the meeting stresses that the solution to the current 
political and constitutional crisis lies in the dissolution of the Assembly of the 
Republic by President Eanes after the voting on the state budget proposals and the fixing 
of a date for interim elections. 


The PSD, the statement goes on to say, will not vote in favor of any censure motion 
that the Portuguese Communist Party may propose aimed at toppling the Eanes-Mota Pinto 
goverment for reasons and purposes of its own and which the PSD itself does not 

share. 


AGREEMENT TO BE SIGNED WITH U.S. ON LAJES AIR BASE 

LD111118 Lisbon Domestic Service in Portuguese 0900 GMT 11 May 79 LD 

[Text] The chairman of the Azores regional government said that the agreement regulating 
the use of the Lajes Air Base by the United States will be signed this month. Mota 


Amaral, who held talks with the prime minister on Tuesday, will be received by che 
president of the republic this afternoon. 
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SWEDEN 


PRC VICE PREMIER ARRIVES FOR 1-WEEK VISIT 
1D141304 Stockholm International Service in Swedish 1000 GMT 14 May 79 ID 


[Text ] Chinese Vice Premier Geng Biao arrived in Stockholm last night, heading a large 
delegation. His visit to Sweden is tolast 1 week. During his visit Geng Biao will 
Sign a long-term agreement on trade and industrial cooperation between China and Sweden. 
He will also have talks with Swedish Goverrment leaders and visit several industries. 


BLIX COMMENTS ON AID TO ANGOLA, LIBERATION BODIES 
1D111025 Stockholm SVENSKA DAGBIADET in Swedish 6 May 79 p 5 ID 


{Ingnar Linamarker interview with Foreign “linister Hans Blix: "Swedish Support 
Could Promote Good O11 Agreement With Angola") 


{Excerpts ] Sweden could conclude a favorable ofl agreement with Angola. A delegation is 
due to visit Luanda soon to negotiate a long-term contract. We are gaining access to 
African of1 with the assistance of the “enormous goodwill” we enjoy. 


These comments were made by Foreign Minister Hans Blix, who has just returned from a visit 
to the former Portuguese colony whose president, Agostinho Neto, has accepted an invi- 
tation to visit Sweden, 


"Sweden has derived enormous goodwill from our earlier support for the victorious 
Popular Movement for the Liberation of Angola (MPiA) in the struggle for independence,” 
Hans BljJx said. Sweden was one of the first countries to provide humanitarian aid. 


Angola is seen as an oil nation of just as much interest as Mexico, It is important for 
Sweden to spread the risks involved in o11 importing and to reduce its dependence on 
Middle East states. 


During his visit Hans Blix formed the impression that Angola is slowly getting its economy 
rumning again. The Portuguese withdrawal meant that important social functions collapsed 
and that transportation, for instance, was weakened, resulting in essential shortages. 


The Swedish aid, which for 1979-1980 amounts to 70 million kronor [Kr], is now directed 
at eradicating the shortages. Blix believes that the ruling Angolans' discipline still 
exists from the war of independence and is a major resource in the work of reconstruction. 


The contirmmes guerrilla fighting waged by defeated liberation organizations--the National 
Front for the Liberation of Angola (FPNIA), supported by Zaire and China, and the National 
Union for the Total Independence of Angola (UNITA), supported by South Africa--is dis- 
missed by the Angolan leaders as "bandit activity." ‘The Swedish foreign minister also 
believes that the overshadowing threat is from South Africa, which makes repeated 

raids against SWAPO camps in Angola, 


In Luanda Blix met with Joshua Nkomo, leader of one part of the Patriotic Front in 
Zimbabwe-Rhodesia; that was shortly after Nkomo had escaped with his life by only 5 
mimites in an attack in Lusaka by Ian Smith's forces, 
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"Nkomo regretted that Sweden and other countries are not providing military aid to the 
Front,” Hans Blix said. Wkomo believes that the entire Western world should unite against 
Smith as it once did against Hitler. 


"Nkomo said that he understands my explanation of why we only provide humanitarian aid, 
even though he cannot accept the argument." 


Abel Muzorewa, the newly-elected black prime minister, har criticized Sweden for in- 
directly supplying the Patriotic Front with arms. Blix categorically rejected the 
accusation. "The overwhelming bulk of our aid consists of specific supplies in the form 

of foodstuffs, clothing, books and so forth for refugees. The small amount of cash for 
recipients to purchase goods is rigorously controlled. There is no question of its misuse." 


Sweden has now increased its humanitarian aid to the Zimbabwe African People's Union (ZAPU) 
and the Zimbabwe African National Union (ZANU)--the two wings of the Patriotic Front--from 
Krl0 million to Krl6 million next year. 


"The war and Smith's policy are increasing the number of refugees enormously. There is 
a growing need for help; it is very expensive, for instance, to have to constantly move 
refugee camps away from aggressors." 


Following his visit and talks with leaders in southern Africa the foreign minister is 
pessimistic concerning the chances of a peaceful sol ition in Rhodesia and Namibia. He 
voiced his suspicions that South Africa is opposed t> such settlements. 


"The African National Congress (ANC) has commenced guerrilla activities in South africa 
itself. Opposition is spreading, repression is increasing and the police state is 
developing. 


"we must work at the United Nations for effective measures to induce South Africa to change 
course before it is too late, before the storm breaks," Blix said. 


The foreign minister regretted the party political overtones evident in the recent Riksdag 
debate on foreign aid. He believes that the Social Democrats all too obviously look at 

the character of a regime when it comes to granting aid. "When the Social Democrats see 
that a regime is biased to the left they want to turn the faucet of foreign aid to the left 
to open it. With the moderates it is the other way round," Blix said. "And a developing 
country does not lose its need for help just because it becomes involved in armed conflicts,” 
Blix said, contradicting those who maintain that aid should be suspended for countries at 
Ware 


"That criterion is unwiedly," he stated, "and it would be unwise to fix definite guidelines. 
What about a war of aggression, and what is the answer to provocations?" 





There must be broad limits of tolerance, according to Hans Blix. The line could be draw 
if the United Nations calls for aid to be suspended or if it becomes impossible to 
distribute it efficiently because of internal disturbances. Every case must be judged 

on its merits. 
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FPOREIGN SECRETARY CARRINGTON COMMENTS ON RHODESIA 
LD150921 London THE DAILY TELEGRAPH in English 15 May 79 p 36 LD 
{John Miller report: "Carrington Signals 'New Look' on Rhodesia” ] 


{Text] Britain's policy towards Rhodesia will be given a "new look" within the next 
few weeks after the govermment has had talks with Washington and reflected on what is 
acceptable to the Commormealth. The move was signalled by Lord Carrington, foreign 
secretary, at a press conference in London yesterday. 


Although he was markedly reticent to spell out what he had in mind for reaching a 
Rhodesian settlement, he emphasized that the govermment accepted it was dealing with a 
new situation. 


Lord Carrington said the policy would be formulated after talks with the Commomealth, 
Rhodesia, the United States and the Common Market. To some observers the pecking order 
was significant. 


But he laid heavy stress on the Cabinet's appreciation that the recent Rhodesian elections 
had altered the situation, and that the Anglo-American plan, the framework for a settle- 
ment for the past few years, had been overtaken by events. 


One key factor in the new thinking is expected to be the report by Lord Boyd, a former 
colonial secretary, who went to Rhodesia to observe the elections for the Conservative 
Party. Lord Carrington should have the report in his hands within the next few days, 
and it is a foregone conclusion that he will be told the elections were fair. Whether 
thy report will suggest the elections were honest enough to justify recognising Bishop 
Muzorewa, and even lifting sanctions, remains to be seen. 


The next important piece of Rhodesian jigsaw will be put into place next week when 

Mr Cyrus Vance, the American secretary of state, will come to London to discuss what to 
Go about Rhodesia. Observers believe that Lord Carrington is not prepared to let the 
Rhodesian issue simply ‘wither on the vine" and will be tempted to move next month to 
begin dealing with it. 


On other issues Lord Carrington told journalists he welcomed the strategic arms limitation 
agreement worked out between Moscow and Washington. He would be discussing specific 
British interests in the muclear balance of power with Mr Vance, and their implications 
for SALT-3. 


EEC Costs, SALT 
LD141841 London PRESS ASSOCIATION in English 1740 GMT 14 May 79 LD 
[By Tom McMullan, PRESS ASSOCIATION diplomatic correspondent ] 
{Text] Britain pays a "disproportionate share” of the Common Market's budget, Foreign 
Secretary Lord Carrington said today. But in his first press conference at the Poreig 
Office since his appointment he declined to comment sn a report from Brussels --<denied 


by the Common Market Commission--that Britain's predicted anmual contribution to the 
budget has, in the past few months, jumped by 500 million pounds. 


The report says the forecast is that Britain now stands to pay 1,500 million pounds a 
year for its EEC membership. 
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Lord Carrington would mot say: "I io mot know what th+ figures are. But whatever the figures 
are it only lends credence to what I believe is a fact--that cur contribution is dispro- 
portionate.” He added tnat this problem can be solved by “a recognition By our friends 

of our present circumstances.” He pledged that the govermment would work for the success 

of the Common Market and British ministers would adopt a “comstructive attitude”. 


Britain would look again at the possibility of Joining the European Monetary Systen 

and would take "a positive line” on energy policy although he did not say wha. this line 
would be. British interests, however, had to be safeguarded. lord Carrington said the 
fact that the goverrment said it wanted better relations should have some effect on the 
atmosphere and attitudes within the Comunity. 


He confirmed that Chairman Hua, the Chinese leader, is expected to visit Britain in 
October. Deputy at the Poreign Office Sir Ian Gilmour said the Conservative attitude 


was that the Harrier Jump jet aircraft should be sold to Chins as part of wider trade 
relations. 


Asked whether Britain would welcame the shah of Irar in Britain, Lord Carrington seid 
Britain was proud of its tradition of giving sanctuary to refugees--but there were 
considerable problems in this case which he could not discuss openly. 


Lord Carrington said Britain was glad negotiations between the United States and the 
Soviet Union on Salt 2 (Strategic Arms Limitation Treaty] had progressed as far as they had. 


Lord Carrington said little new on the possibility that the govermment might recognise 

the new black goverrment in Rhodesia, He said consultations had to take place with the 
United States, Commonwea)'h countries, the Rhodesians themselves, and Common Market countries. 
He hoped there would be no breakdown in the talks between the Western powers and South 

Africa on the future Of Namibia in SouthWest Africa, He intended to see that negotiations 
contimued so that there would be no question of economic sanctions against South Africa. 


PORMER SECRETARY TO CAMPAIGN FOR IZFT SWING 

LD110847 London FINANCIAL TIMES in English 11 May 79 p 40 ID 

[Article by lobby editor Richard Evans: "Benn Ready To Pigit for Party Leadership" ] 
[Text] The contest for control of the Labour Party war launched by Mr Anthony Wedgwood 
Bemn, former energy secretary, yesterday with his decision not to stand for the shadow 


cabinet. The move, viewed with alarm by many Labour “‘eaders and open glee by Conservative 
MPs, means thas fr Bemm will have freedom as a backbencter to speak his mind and promote 


his leftwing views. 


The belief of Labour MPs is that M. Benn will now campaign for the party to adopt more 
socialist policies before the next election, and for a change in the procedures for the 
election of party leader that would benefit a leftwing candidate. Mr Benn, an exceedingly 
astute tactician, has little chance of becoming «arty leader under present rules, which 
confine the electoral college to Labour MPs. But if the procedures were changed to allow 
the party conference a major, say, the situation would be transformed. In recent years 

he has headed the constituency section elections to Labour's National Executive Committee. 
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This change will be Mr Benn's major aim over the last three terms, together with the 
advance of his power base at Westminister, which was greatly depleted with the loss 
of many leftwing MPs at the general election. 


The swing to the right within the parliamentary Labour Party is such that it was by no 
means certain that Mr Berm would have been voted on to the shadow cabinet even if he 
md stood. The likelihood is that nearly all the 12 elected members will come from 
the centre and right of the party. 


In a statment Mr Benn argued that Labour MPs now had two equally urgent matters to 
discuss. First, how to mount principled and effective opposition in Parliament to 

the policies and philosophy of the new government insofar as these policies harmed tre 
interests of the people represented by Labour. 


Second, tow to study and analyse the experience of the last five years, especially the 
relationship which existed between the Labour government, the parliamentary party, the 
national executive and the annual conferene, so that the lessons learned could be 
applied to the future work of the party. 


His reference to the relationship between Labour MPs and the annual conference is at 
the heart of the coming power struggle and Mr Benn is determined to ensure that the 
party's rank and file have a much more effective say in policy formation and the choice 
of a leader. 


The danger following the re-election of Mr Callaghan as party leader and the disappearance 
of many leading leftwing MPs at the election is that Labour will become more polarised 
than ever with a rightwing leadership and parliamentary Labour Party increasingly 
challenged by a leftwing national executive and party conferene. 


GUARDIAN SUGGESTS NEW APPROACH TO IRISH PROBLEM 
LD150927 London THE GUARDIAN in English 15 May 79 p 10 LD 
(Editorial: "A Pattern of Offshore Islands") 


[Text] A prediction likely to be made by the queen today is that "my ministers will 
strive to restore peace in Northern Ireland so that all the people of the province 

shall have the opportunity for just and honourable progress"; or words to that anodyne 
effect. Mr Humphrey Atkins, stranger to the detail if not the outline, will not be 
under pressure from the Irish Government to produce the instant initiative of recent 
clamour. Mr Lynch has let it be known that he will wait a few months. Mr Atkins may, 
however, come to see that it is not only the queen's ministers who need to strive 

but the ministers of President Hillery as well. Northern Ireland i: not susceptible 

to British initiatives, for there is none of consequence that can be made unilaterally. 
Initiatives, if any, would be worthless without the cooperation of Dublin. But a running 
critique from Dublin is worthless without the active involvement of the Irish Government 
in straightening out the tangle of unreality which London, Belfast, and Dublin have 
alike inherited. 


The 1.28 per cent of the Conservative manifesto which was devoted to Northern Ireland 
came under the heading of the rule of law. Foreign observers, especially American one, 
see in this reticence, which labour shared, a wish in Britain to let the status of an 
imperial relic go unchallenged. Would that they mew. [paragraph continues] 
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It is difficult even after all these years, to explain that a country cannot simply 
expell one million of its inhabitants against their wishes, nor bargain about them 
over their heads, The substance of Conservative policy is that the union shall be 
maintained as long as a majority in the North desires, that the defeat of terrorism 
shall have the highest priority, ami that one or more regi ial councils shall be set 
up with a wide range of powers over local services. The first two aims are standard 
rhetoric and it would be ridiculous to hold an opinion about the third, Whether 
regional councils should or should not be set up is a matter of indifference until it 
is known how they would work and what they would do, But all three propositions avoid 
the fundamental difficulty that relations between Belfast and Dublin are wrong, relations 
between London and Belfast are wrong, and relations between Dublin and Wondon are 
wrong, The Irish statesman who has come nearest to acknowledging the absurdity under 
which Britain and the Irish Republic are classed as foreign countries is Dr Garret 
Fitzgerald but even he hesitates to admit it outright, 


It is perhaps time, therefore, for a little redressing of the Anglo-Irish balance to 
take place; for Dublin to be put on the defensive, For example, Dublin envisages a 
federal or confederal Ireland, An excellent notion, in our view, but why stop there? 
Why not a confederal British isles? Or, if the term is disliked (though it is purely 
geographical) a confederation of North Atlantic islands? It already exists in 
practice: Why not in the constitutional theory which is what the argument is about? 
If the English can live in Ireland and the Irish can live in England, doing all those 
things which are requisite and necessary, as well for the body as the soul, where is 
the problem? Not in any loss of sovereignty (for what that is worth) by either the 
Oireachtas or the queen in Parliament. Not in any conflict of laws, Not in any 
confusion over passports. Only in a fairyland of misconception, The misconception is 
the Manichaean view that either countries are completely separate or completely joined, 
That is not the case, Britain and Ireland are in neither one condition nor the other, 
amd the ceaseless and profitless agrument about Northern Ireland derives from a failure 
to acknowledge the admittedly unusual nature of their partnership and give it form, 


It does not matter where in these islands you were born, You can settle down, be a 
citizen, vote at elections, and play for Arsenal or Kilkenny, It does not matter (to 
a penny or two) which currency you use, You can read THE YORKSHIRE POST in Cork or 
THE CORK EXAMINER in Leeds, But there are two things that seem to matter, One is 
whether you salute the Union Jack or the Tricolor, It should be optional: Either, 
both, or neither, The other is whether decent protestant lads should take orders from 
the pope, Under the Lynch-Fitzgerald proposals as they emerge, no such infelicity 
would be required, for Stormont would be revived in glory, governing Northern Ireland 
in temporal matters as the protestant churches govern in spiritual, And if the root 
indivisibility of these islands were recognized, protestants would no more take orders 
from the pope than occupants of the southern counties from the queen, It is surprising 
that two peoples, the English with a genius for constitution-mongering and the Irish 
with a genius for making metaphysics part of everyday life, should have found their 
joint task so bewildering, for it is a mixture of both, 
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PAPER ON U.S. ‘ESPIONAGE STATIONS' IN NORTHERN CYPRUS 
NC150718 Nicosia TA NEA in Greek 15 May 79 pp 1, 3 NC 
{Article by Renos Prentzas: "The U.S. and the Occupied Territories"] 


[Text] The American journal WORLD REVIEW has disclosed that the United States has 
selected areas in the occupied Cyprus territories that they intend to use as springboards 
for intervention in the Middle East. 


According to the American review, two air corridors in occupied Cyprus are already being 
expanded and modernized. Until now these air corridors were being used for limited trans- 
portation of material for the Turkish occupation troops. 


The American review does not provide more information in connection with potential projects 
that have already been completed or which are under construction, nor is there information 
on plans tc establish and develop activities by U.S. strike units that will come under the 
American 7th Army. Thus, we do not know whether American bases have already been established 
in the occupied territories or when they will be established. 


Obviously it is politically difficult to establish an open American presence so long as 
the question of occupation still exists. It is natural that the Americans would prefer a 
covert presence, probably on a small scale, But it is equally natural that they would like 
to have ready the infrastructure--the springboards--and the projects for setting up their 
forces that will arrive when the right time comes. And it is also natural that in their 
espionage activities they will -mploy the most developed teGhnology that will not require 
numerous personnel, It is alreaiy known that the espionage stations have modern technical 
equipment and have been in operation for a long tim. Evidently they must have been rein- 
forced following events in Iran. 


A new state of affairs is already being created and it gives a new dimension to the Turkish 
occupation and the importance of finding a solution to the Cyprus problem If the solution 
will consolidate the separatist situations in a way that the small Turkish Cypriot community 
will be permanentiy dependent on Turkey with solely a formal entity--an entity that would 
allow Turkey to shift responsibility on its Turkish Cypriot showroom while posing as 

Pontius Pilate--if the solution will actually create two state entities in Cyprus without 
real authority of the central government over all the territory cf the Cyprus republic, it 
is natural to expect the Americans to have espionage stations, bases, springboards and 
whatever they want in northern Cyprus. They will also have the occupation-British bases 

in southern Cyprus thanks to the presence of the "sovereign" areas, 


Under such conditions, all of Cyprus will be an area absolutely controlled by the 
Americans, with an internal "Banana Republic” regime that will prevent any progressive 
changes in Cyprus and will permanently threaten the progressive, national and patriotic 
movements in the region. 


This is why we consider the American military presence on Cyprus territory--territory 
which is either under the illegal Turkish occupation or under the "legal" British occupa- 
tion--as a threat against the national and the physical existence of the Cypriot people, 
against the free development of the country and the region, against the wealth resources 
of the region and against world peace, 
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And this is one of the reasons that makes it imperative to have a strong central govern- 
ment with real authority over all Cyprus, to have a government that will objectively be 
in a position to implement its peaceful nonalined policy without any limitations from 
occupation arrangements that have been imposed or will be imposed at the expense of the 
Cyprus Fepublic. 


Finally, this is why there cannot be separation of the occupation from the broad anti- 
imperialist struggle. There can be no effective struggle when this struggle is directea 
only against one foreign military presence while the other is overlooked. The struggle 
against Turkish occupation is supplemented by the struggle against the British bases. 

And the struggle against the Turkish and the British occupation will be equally ineffective 
if it does not simultaneously aim at a solution for a unitary and really independent 

Cyprus without lines of separation, and with a strong central government and a constitu- 
tional structure that will safeguard and respect the dignity and the sense of justice 

for every citizen who will have the right to enjoy fully and freely all political and 

human rights. 


The American threat creates additional responsibilities for all, particularly for the 
government. This government, through the president of the republic, will have a difficult 
showdown this week with the one that opens the gates of the occupied part of the country 
to the American threat. In addition to all the rest, the government must also consider 
this fact and must attach to it the great importance that it entails. 


KHARAVYI Comments 
NC150807 Nicosia KHARAVYI in Greek 15 May 79 p 3 NC 
{From the "Views and Comments" column: "For Freedom and Life"] 


[Excerpts] The world press is continuously bringing to light more information confirming 
the fears and the charges by AKEL and by our paper as well as by oticr progressive circles 
that the American-NATO imperialists intend to use Cyprus as a war-like aggressive spring- 
board in the eastern Mediterranesn and the Middle East by transferring he.e th: modern 
espionage installations that whey had in Iran. Thus, the American publication WORLD 
REVIEW disclosed in its latest issue that certain areas in the occupicd part of Cyprus 
have been selected as advance stations for the American units to be used for immediate 
intervention in the case of “unexpected developments" in the Middle East. It also 
disclosed that the British bases on the island are being expanded and modernized with 
equipment and personnel from the United States. 


All this as well as other criminal plans that are being carried out by the imoerialists 
on Cyprus territory constitute a well-known secret, and they provide the deeper meaning 
and the motives for the unceasing plots and machinations by the American-NATO alliance 
for the dissolution of the Cyprus state and the imposition of rirtitionist solutions. 
These solutions will allow the conversion of our island into an unsinkable aircraft 
carrier of imperialism that will be directed against the Soviet Union and the other 
socialist, liberal and peaceful countries. 


One can appreciate the really vital significance to the fate and the very existence of 
our country and people, of the struggle for the abolition of foreign bases, the withdrawal 
of the Turkish and of all the foreign troops and the complete demilitarization of Cyprus. 
Strictly speaking this is a matter of life and death. 
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For this reason they have been preparing to massively and militantly participate in the 
great March of Peace on 3 June at the Temple of Apollo in Limassol. This is going to be 
a march for freedom and life! 


TC SPOKESMAN DENIES REPORTS ON U.S, BASES IN NORTH 
NC141.55 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 14 May 79 NIC 


[Text] The spokesman of the Turkish Federated State of Cyprus [TFSC] has said that no 
bases can be established in the territory inhabited by the Turkish Cypriot community, 
which has safeguarded the independence and nonalinement of Cyprus. The spokesman was 
replying to allegations in the Greek Cypriot press to the effect that American bases 
will be established in the territory of the TFSC, 


Replying to a question by the Bayrak correspondent on this issue the TFSC spokesman said 
that the allegations are figments of the imagination and that the Creek Cypriots are 
fabricating these reports on the eve of the nonalined countries conference [in Havana] 
because they have nothing to take to that conference, The TFSC spokesman said that if 
the Greek Cypriots are genuinely interested and sincere about the bases issue they must 
prevent the American spy planes from using the British bases. 


The TFSC spokesman also replied to Greek Cypriot allegations to the effect that West 
German observers followed the maneuvers recently carried out in the TFSC. The spokesman 
said that maneuvers held in the Turkish Cypriot sector concern the Turkish authorities 
alone. He described as groundless reports to the effect that a representative of a 
foreign government follcwed the maneuvers. 


TURKISH COMMERCE MINISTER ARRIVES IN NORTH CYPRUS 
NC120630 (Clandestine) Bayrak Radio in Turkish to Cyprus 0415 GMT 12 May 79 NC 


[Excerpt] Turkish Minister of Commerce Teoman Koprululer arrived in the Turkish Federated 
State of Cyprus [TFSC] last night at the start of an official visit. 


In a statement on his arrival, Koprululer said that the TFSC came into existence after 
the peace operation in 1974 and that he believed it will always exist. Stating that 
significant progress will be made this year in furthering the economic and trade relatior: 
between Turkey and the TFSC, Koprululer said that he wants to believe that the efforts 
underway will produce positive results. Koprululer declared that the Turkish Government 
wants to consolidate, economically as well as politically, all that has been achiewed in 
connection with the TFSC since 1974 Koprululer added: We are here to confirm this 
decision of our government. 


Prime Minister Cagatay said that the steady and timely aid sent by the Turkish Governm ¢ 
will help the TFSC to organize itself in the future--as has been the case so far--ar co 
attain better and happier days. Stating that he is very happy to have the Turkish commerce 
minister in Cyprus, Cagatay said that it will be possible to appraise the results of their 
work today or. naday. 
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DUTCH PRIME MINISTER RECECVED SY PRIME MINISTER KARAMANLIS 
AT141255 Athens Domestic Service in Greek 1130 GMT 14 May 79 AT 


[Excerpts] The Netherlands' prime ministe~, Andreas van Agt, arrived in Athens today 
on an official visit. The following recorded reportage by ERT [Greek radio and tele- 
vision] correspondent Aris Xipolitidhis covers the Dutch prime minister's arrival: 


{Begin recording] Through brief statements at Ellinikon Airport Prime Minister of 
Holland Andreas van Agt and the Greek prime minister stressed the significance of the 
signing of the agreement for our country's accession to the EEC. 


The Dutch prime minister arrived in Athens a few mimites before 1300 accompanied by 
Foreign Minister van der Klaauw and other officials. Upon alighting from the plane, 
Van Agt stated: We all cherish the memories of the visit Prime Minister Karamanlis paid 
to the Netherlands a year ago, and since then we have looked forward to today's visit 

to your beautiful country. We are glad that our visit is taking place a few weeks be- 
fore the signing of the treaty for Greece's accession to the EEC. We and other members 
of the Community, who intend to visit Athens during the exceptional day of 28 May on 
which the agreement will be signed, now feel more closely knit to Greece. 


In welcoming his Dutch counterpart Kareaanlis said: 


I would like to express my pleasure at Van Agt's presence in Athens, first of all be- 
cause I have been given the opportunity to rvturn the hospitality I found in Holland 
during my visit there a year ago and, secondly, because we shall have useful talks. 
Relations between our two peoples are exceptional [words indistinct] but will certainly 
become closer with our forthcoming accession to the Common Market. This is because we 
will belong to the same family and will share the same fate. [end recording] 


LIGNITE WILL BE GOVERNMENT'S PRIMARY ENERGY SOURCE 
AT131510 Athens Domestic Service in Greek 1130 GMT 13 May 79 AT 


{Text] The government's program for exploitation of local energy sources and particularly 
of lignite--which will be the primary Greek weapon against the international energy 
crisis--is proceeding rapidly. This was stressed by Coordination Minister Mitsotakis in 
a speech at a meeting this morning at the Florina chamber. 


Coordination Minister Mitsotakis added that DEI [public power corporation] is proceeding 
with intensive studies for full exploitation of lignite deposits in the country. He 
added that installation of DEI's two new lignite-operated thermo-electric units is to 
be speeded up. They will become operative in 1985 instead of 1987 as planned originally. 


ae meeting also examined problems affecting the frontier nome of Florina. The coordi- 

Sion minister was briefed on problems and needs of the area and gave solutions to 
most of them, stressing that the government and particularly the prime minister will 
assist the frontier population of Florina. 


Mitsotakis added that Florina's industrial area will soon be established since the 
nome has already been incorporated in the fifth "incentive area." He also announced 
that the city's administrative building will soon be erected and that the Papadhia Dam 
will soon be completed together with the Armenokhorion Bridge and the road toward 
Albania, 





After Florina the government ministerial echelon visited the Prespa area where Mitsotakis 
accepted the people's request for the tourism exploitation of Prespa Lake. 
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STATEMENT ON COOPERATION IN SALT II TREATY MONITORING 
TA141739 Ankara Domestic Service in Turkish 1600 GmwT 14 May 79 TA 


{Text] The Foreign Ministry has confirmed that the United States asked Turkey to 
cooperate in verifying the implementation of the second stage of the SALT talks. 

The statement issued by the Foreign Ministry Information Directorate General on the 
subject follows: Following the reports and commentaries that have recently appeared in 
the press it has been considered necessary to make the following announcement. The 
reports to the effect that the United States has asked Turkey to cooperate in connection 
with the second stage of the Strategic Arms Limitation Talks are correct. As is known, 
the Strategic Arms--that is, long-range nuclear arms--Limitation Talks, which are of the 
greatest importance for the future of humanity and for world peace, have reached an 
important stage. The agreement reached on this issve which envisages the limitation of 
such nuclear arms qualitatively as well as quantitatively and which, it is understood, 
is vitally important both for the United States and the Soviet Union, is now at the 


signing stage. 


The United States has pointed out that, when necessary specially-equipped planes will 
have to fly exclusively within Turkish airspace at very high altitudes in order to 
effectively check the implementation of the agreement. The United States has asked 
Turkey's permission for this, stressing the great importance of flights. It has also 
stated that these planes will not (?land) in Turkey. 


In reply to the United States, Turkey has pointed out that it attaches great importance 
to the SALT II agreement and to its effective implementation, but that in spite of this, 
since Turkey is not a party to this agreement between the United States and the Soviet 
Union and since it dees not know the text of the agreement, the contribution expected 
from Turkey can be discussed by the authorized bodies only if it is determined that this 
contribution is convenient to the aims and views of the two countries that are parties to 
the agreement. It has been stressed that while Turkey contributes to world peace and 
security it is natural that it should also consider its own security and its relations 
with the neighboring countries and that it should try to base its relations with its 
neighbors on mutual trust. It has been stated that Turkey's contribution to the SALT 
agreement cannot be considered separately from its contribution to international detente 
and that consequently, Turkey will feel the meed to act upon these considerations. 





PAPER FAVORS USE OF TURKISH AIRSPACE BY U-2 PLANES 
NC150900 Istanbul MILLIYET in Turkish 14 May 79 pp 1, 9 NO 
{article: "“U-2's Are No Longer Bogeymen"] 


{Excerpts] It was announced last Thursday that the United States and the USSR have 
concluded 6 years of talks on a strategic arms limitation sgreement--the SALT Ile The 
agreement will be signed by U.S. President Jimmy Carter and Soviet leader Leonid Brezhnev 
in Vienna on 15 June. 


One of the most important aspects of SALT II undoubtedly is an agreement by both sides on 
methods for verifying the implementation of the treaty. Both the United States and the 
Soviet Union seem to be prepared to open their skies to various "monitoring and observation" 
methods. 
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Most important of these methods are the space satellites and the land, sea or air-based 
"listening" or “monitoring” stations. The United States will be abl to monitor most 
of the activity in the USSR via space sateliites. However, information from monitoring 
stations in countries bordering the Soviet Union carries major significance. Closure 
of the U.S. beses in Iran represents a major loss for Washington. The Sinop and 
Pirinclik bases in Turkey--which have been reactivated on a provisional bzsis--will be 
able to take over these monitoring activities, though only partially. 


The issue of verification of SALT II has once again manifested the importaice of U-2 
planes. as far as is known, there are U-2 planes on the British-bases in Cyprus and 
these aircraft are able to monitor missile testings and determine the position of 
their silos from altitudes of 70,000 feet. 


Now Turkey is being asked to permit these planes to fly through its airspace after 
the SALT II agreement is signed. Washington believes that Turkey will be contributing 
to international detente if it complies with this request. Turkey attaches major 
significance to detente and world peace and it is prepared to make contributions in 
this field whenever possible. If, as a result of the new concepts introduced by SALT II, 
interested parties will consider the U-2's as devices to verify the implementation 

of the agreement--and not spy planes--then Turkey probably will not oppose the U.S. 
request; on the contrary it will try to be helpful. The Turkish Government now wants 
to see an identity of views between the United States and the Soviet Union on this 
issue. Before saying "yes" or "no" Turkey will want assurances that such an identity 
of views has been reached. 


‘Good Opportunity’ for Turkey 
NC150901 Istanbul TERCUMAN in Turkish 14 May 79 p 11 WC 
("This Is Earth" column by Zafer Atay: "SALT I! and the Bases in Turkey"] 


{Excerpts] The most important aspect of the SALT II agreement is the issue of a system 
which will enable both sides to verify whether the other is complying with the treaty. 
In othr words, since the United States and the Soviet Union do not trust each other, 
they have to check whether the other is complying with the ceilings set by the agree- 
ment. 


There is no problem for the Soviet Union. It knows that the United States will not 
be able to violate the agreement. The Congress, the press, and the alert public in 
the United States will prevent American leaders from acting arbitrarily. 


The United States, on the other hand, is obliged to closely monitor Soviet missile 
tests. The U.S. Congress has told the Carter administration that it will not ratify 
the treaty unless it gets assurances about methods of verification. This is where 
Turkey comes in, The United States intends to mositor the Soviets from air and 
ground facilities. There are plans to use U-2 planes® However, monitoring by spy 
planes is not considered to be adequate. 


The problem again rests with the monitoring stations--the so-called "big ears." The 
United States is left with only the “big ears” in Turkey right now. The ClA-operated 
bases in Iran were clos%2d down following the revolution there. The Carter administration 
is now planning to transfer some of their functions to bases at Sinop and Pirinclik. 
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The Turkish-American talks in Ankara, which have been going on since the beginning of the 
year, have been blocked because of these bases. The bases were reactivated on a pro- 
visional basis after the lifting of the arms embargo. This provisional period will end 
in October. The United States wants the bases to be given permanent status aS soon as 
possible. This is the point on which the lar-gaininghescentered. Turkey wants the 
development of defense and economic cooperation in exchange for the bases. This is one 
of the most important reasons for the visit of U.S. Deputy Secretary of State Warren 
Christopher to Ankara. 


The SALT II agreement is a goou opportunity for Turkey. For the first time Turkey has 
been placed on the agenda of the U.S. Congress in commection with SALT II, which is a U.S. 
domestic policy issue. Turkey's name will come up many times during the debate on the 
ratification of SALT Il. 

¢ 

Another important point is that the Soviets have remainei silent over the issue of expand- 
ing the U.S. bases in Turkey for the verification of SALT II. In fact Moscow will support 
this. The Soviet Union is beset by the fear that the U.S. Congress will not ratify the 
agreement. This agreement will give the Soviets some breuthing space. Probably Brezhnev 
is angry at our retarded leftists' clamor that “the bases camot be expanded.” 


Turkey must act as a chess player who moves his pieces masterfully. Flashy shows, such 
as “crossing to the other side of the wall” and “moving toward the nonalined,” mst be 

set aside and a hard bargain mist be driven for an agreement which will best serve our 

national interests. 


FOREIGN MINISTER OKCUN COMMENTS ON ISLAMIC CONFERBICE 
TA141610 Ankara ANATOLIA in English 14350 GMT 14 May 79 TA 


(Text ] Paris, 14 May (AA)--(Prom AA special correspondent) Foreign Minister Gunduz Okcun 
said he had an opportunity to explain Turkey's new policy toward the Middle East and 
Africa at the 10th Islamic countries foreign ministers conference recently held in Fez, 
Morocco. 


In a statement to the AA correspondent on his arrival from Fez to Manila, the Philippines, 
for the UNCTAD conference, Okcun said that Islamic countries at the Fez conference had 
received Turkey's new approach to foreign policy with satisfr-tion. Spokesmen for these 
countries returned Turkey's desire and determination for closer cooperation, he added. 


He had consulted individually with the foreign ministers of 15 Middle Eastern and African 
countries during the conference, he announced, as well as with the general manager of the 
Islamic Development Bank. "I found a very positive dialong has come into being between 
Turkey and the Palestinian Liberation Organization,” he added. 


Okeun said Turkey's proposals for economic and technical cooperation in committees of 
the Islamic conference had been mich appreciated. All but three countries had recieved 
the resolution on Cyprus favorably, he added. 

Erbakan on Islamic Cvoperation 
TA141618 Ankara ANATOLIA in English 1520 GMT 14 May 79 TA 
(Text ] Ankara 14 May (AA)--Nativonal Salvation Party leader Necmettin Erbakan, currently 


on a visit to Libya, lectured on “Renaissance .n Islam and New Goals” at the Libyan 
People's Palace yesterday. 
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Erbdakan noted Western capitalism acted in two directions: It conducted cold war through 
cultural imperialism and hot war through armed conflict. 


He believes Muslims could fight against these two “false forces" by cooperating politi- 
cally, economically and technologically; an Islamic common market should be established, 
he said, to protect natural resources and have them utilized by Muslims. 


If Muslims cannot establish political, economic, defense and cultural cooperation, 
Erbakan predicted, they will be in a worse situation than they are today. 


DEMIREL CRITICIZES SOVERNMENT, RAPS EEC RELATIONS 
TAL 41847 Ankara Domestic Service in Turkish 1600 GMT 14 May 79 TA 


[Excerpts] Justice Party leader Suleyman Demirel has said that no goverrmment in the 
world which created conditions similar to those in Turkey would be able to stay in power 
for even a day. Ina press conference in Istanbul, Demirel expressed his views on various 
problems of the country. 


Recalling that on 14 May 1950, Turkey had succeeded in changing the government through 
the votes of the people, Demirel said that if there is no way of changing the government 
without blood, fighting or coups, then it is not possible to secure tranquility and com- 
fort. Demirel reiterated his view that the present govermment did not obtain its mandate 
to govern from the people. 


Demirel stated that those who claimed that they would solve all problems through an active 
foreign policy have left all the foreign issues of the country pending. Demirel continued: 
What has been solved in the past 16 months? The Cyprus issue, the Aegean continental 
shelf, the Aegean air space, western Thrace or the EEC? Which one? On the contrary, they 
froze the EC issue. We struggled for years to secure the free movement of Turkish workers 
in European countries. If Turkey could not fulfill certain obligations to the EEC, then 
there are ways to correct this. The mechanism to correct this was included in that agree- 
ment. By not operating the mechanism and freezing the relations with the EEC for 5 years 
they conceded to the demands of the other side. These decisions have damaged Turkey's 
interests. 


Demirel noted that 4 million Turkish lira have been allocated in the 1979 financial year 
budget for the Gonen Dam, the cornerstone of which Prime Minister Bulent Ecevit laid yes- 
terday, and that at this rate the dam can be completed in 750 years. 


When a journalist asked his views on the reports in certain newspapers that permission 
has been requested for the flight of U-2 planes, Demirel said: Let them fly from some- 
where else. We cannot volunteer the destruction of our country. This is necessary for 
the security of our country. Everyone should understand Turkey's attitude. Wo one has 
the right to place Turkey under such a responsibility. 


LEFTIST ORGANIZATION PLANNED TO KILL U.S. CONSUL 


WC131025 Istanbul HURRIYET in Turkish 15 May 79 pp 1, 11 We 


(Excerpts) Tamer Tabak--also known by the code name “Ivan",--who was captured in seriously 
wounded condition during the Merter operation 2 days ago, died in the hospital this morning. 
The operation was carried out against a house in Merter used as a cell by the Marxist- 
Leninist Armed Propaganda Union [MLSPB). 
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Mearmhile, after a search of the house, security officials discovered plans to kill the 
Israeli and the American consuls in Istanbul, certain businessmen lirked with the 
Nationalist Action Party and certain police chiefs. The officials stated tnat the 
captured papers include drawings of the houses of the planned victims. 


The officials said that if the security operation had been delayed major bloody incidents 
would have occurred in Istanbul. It was also ammounced that seairity measures have been 
increased around the offices and houses of the people whose murder was planned. 


MILLIYET Report 
NC131027 Istanbul MILLIYET in Turkish 15 May 79 p 9 WC . 


[Excerpt] Militants of the Marxist-Leninist Armed Propaganda Union [MLSPB]--which is 
also known as the “strike arm" of the Turkish People's Liberation Party-Front [THP-C]-- 
have contacted several newspapers and claimed responsibility for the “murders of Lt Col 
Cihangir Erdeniz, and Nationalist Action Party Istanbul province leader Recep Hasatli 
and his son as well as the robberies at Veliefendi and Cerrahpasa."* A person describing 
himself as an MISPB militant has called our offices and said that those killed and cap- 
tured during the Merter operation were not linked with the MLSPB. 


The caller said: “The bourgeois opportunists killed, wounded or captured by the police 
during the operation in Merter yesterday are in no way connected with the MISPB, Linking 
these individuals with the MISPB is a plot organized by small bourgeois opportunists. 
[Signed] TH P-C/MISPB." 


The same organization called our paper again to claim responsibility for the incident 
involving the murder of an American corporal. This incident occurred a short while before 
the Merter operation. However, the caller declined to say whether the two incidents were 
related. 


SOVIET GEOLOGY MINISTER SLATED TO ARRIVE 16 MAY 
TA131515 Ankara ANATOLIA in English 1455 GMT 15 May 79 TA 


[Text] Ankara, 13 May (AA)--The Soviet Union's Mirister of Geology Mr Kozlovskiy and oil 
experts are scheduled to arrive in Turkey May 16 for a week-long visit at the invitation 
of Turkish Minister of Energy and Natural Resources Deniz Baykal. 


The Turco-Soviet joint commission will meet on May 50 to rewiew work on certain investment 
projects within the context of the existing bilateral economic and technical cooperation 
agreements. 


Mr Koglovskiy will bring along a report prepared by two Soviet experts who had undertaken 
research on “Turkish 011 Reserves and Potentially Oil-rich Regions in Turkey" to be 
presented to the Turkish Govermment. Mr Kozlovskiy would also clarify, through this re- 
port, to what extent the Soviet Union might contribute to oil-prospecting activities in 
Turkey. 


According to informed sources, the Turkish delegation to the joint commission will ask 
for an increase in Soviet oil supplies to Turkey which is foreseen as 1.5 million tons 


in 1979. 
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INDUSTRIAL AID PACKAGE TO APGHANISTAN PROPOSED 
TAL11454% Ankera Domestic Service in Turkish 1000 GMT 11 May 79 TA 


[Text] Enterprises Minister Kenan Bulutoglu will leave for Kabul, the capital of 
Afghanistan, on Sunday, to participate in a developing countries solidarity conference 
organized by the UN Industrial Development Organization [UNIDO], and the Economic and 
Social Commission for Asia and the Pacific. Ina press conference today, Bulutoglu said 
that the issue of industrial and technical aid to Afghanistan would be discussed at the 
conference, which would be held from 14 to 17 May. Bulutoglu said that Turkey was taking 
a technical and industrial aid package to the conference. Bulutoglu added that this pack- 
age included proposals for the establishment of sugar, cement, chinaware, leather process- 
ing and textile plants besides technology and that Afghan workers would be invited to 
tain in Turkey. 


Bulutoglu briefed journalists on other matters concerning his ministry and added that 
technical assistance had been provided from UNIDO to Tomasan [Turkish Motor Industry 
and Trade Corporation] and Sumerbank's textile research center in Bursa. 


POREIGN MINISTER OKCUN TO VISIT JAPAN 16 MAY 
TA141614 Ankara ANATOLIA in English 1435 GMT 14 May 79 TA 


[Text] Ankara 14 May (AA)--Poreign Minister Gunduz Okcun will pay an official visit to 
Japan upon the invitation of Japanese Foreign Minister Sunao Sonoda from 16 to 18 May, 
the Poreign Ministry formally announced today, 


Okcun is currently at the 5th UNCTAD conference in Manila and will go on to Tokyo from 
there. He is expected to discuss questions of bilateral and multilaterel economic coopera- 
tion there. He will be meeting Prime Minister Masayoshi Ohira and Pinance Minister 

Ippei Kaneko while in Tokyo. 


GASOLINE TO BE RATIONED IN ISTANBUL 
TA142051 Ankara Domestic Service in Turkish 2000 GMT 14 May 79 TA 


{[Text! It has been decided that the distribution of gas to private and commerical ve- 
hicles will be rationed. Vehicles belonging to public organizations, public transportation 
vehicles, vehicles belonging to the press and to foreigners--bearing blue license plates-- 
and vehicles with foreign registrations will be exempt from this measure. 


According to information received by a TRT correspondent from Istanbul Deputy Governor 
Halit Tokullugil, in accordance with the decision taken at the end of the talks between 
the Governor's Office and the Turkish Petroleum Office, private cars in Istanbul will be 
able to buy 20 litres of gas on Tuesdays, Thursdays and Saturdays, totaling 60 litres a 
week, Commercial vehicles will be able to buy a total of 200 litres of gas per week--59 
litres each On Mondays, Wednesdays, Fridays and Sundays. 


Vehicle owners will receive coupons in a ration booklet. Vehicle owners who wish to pur- 
chase gas will be supplied with gas upon presentation of these coupons. Gas will not be 
sold to those who do not produce these coupons. 


It was learned that the decision was taken to prevent stockpiling and similar implemen- 
tations will be applied to other «xinds of o11 such @s diesel o11 depending on the develop- 
ment of the rationing. 


The starting date of the rationing wi)l be announced by the Governor's Office tomorrow. 
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JUSTICE PARTY OFFICIAL CRITICIZES TCP 
TA12Z1444 Ankara ANATOLIA in English 1455 GMT 12 May 79 TA 


(Text] Istanbul 12 May (AA)--Justice Party Deputy President Sadettin Bilgic saii in a 
Statement Friday: "The force behind the anarchy, brutal force, savagery and massacres 
in Turkey is the illegal Turkish Communist Farty (TCP)." 


Referring to an answer Prime Minister Ecevit gave to a question on the TCP during his recent 
visit to Strasbourg, Mr Bilgic said: "Prime Minister Ecevit, too, has understood that the 
Turkish nation would allow no one and no circles to found a communist party; the establish- 
ment of a communist party would legalize the class struggle. Even in the absence of such 

a party in Turkey, class struggle is being fanned and citizens and members of various pro- 
fessiona are being provoked against each other." 


BRIEFS 


NATO MANEUVERS--<Chief of Staff Gen Kenan Evren, Air Force Commander Gen Tahsin Sahinkaya 
and Naval Forces Commander Adm Bulent Ulusu have observed the military maneuvers in Mons, 
Belgium. General Evren will attend the NATO Military Committee meeting which begins in 
Brussels on Monday. He will return to Turkey on Wednesday. Admiral Ulusu will return to 
Turkey on Monday. General Sahinkaya left Brussels for the PRG from where he will gotc 
Washington tomorrow with otner NATO air force commanders as the official guests of U.S. 

Air Porce Commander General Allen. [Ankara Domestic Service in Turkish 1600 OMT 11 May 79 TA] 


REFINERY PRODUCTION--It is reported that the Izmir refinery has resumed full capecity pro- 
duction. Izmir refinery regional director Gungor Karaoguz has said that 63,000 tons of 
crude oil delivered through the Iragqi-Turkey pipeline have arrived at the refinery. He 
said that another 63,000 tons of crude oil will be received from the same source within the 
next few days. It is reported that the Izmir refinery, which had been operating at below- 
capacity level for a while, is now processing 9,500 tons of crude oil daily. [Text] 
[Ankara Domestic Service in Turkish 1600 GMT 11 May 79 TA] 


}.IBYAN TRADE DELEGATION--A Libyan trade delegation arrived in Turkey yesterday, in accordance 
with the Turkish-Libyan economic and trade cooperation agreement, to buy goods. Inastate- 
met, the chairman of the delegation said that some goods which were being imported from 
Spain or Greece would now be purchased in Turkey. The delegation will leave for Istanbul 
tomorrow after it completes its contacts in Ankara. The delegation will have talks there 
with representatives of the public as well as private enterprises. The visiting Libyan 
delegation will depart from Turkey ~m 17 May after visiting Bursa and Izmir for similar 
talks. [Ankara Domestic Service in Turkish 2000 GMT 10 May 79 TA] 


MIDEAST FLIGHTS --Trans portation Minister Gunes Ongut said that the Turkish airlines would 
begin new flights to Middle Eastern countries after 19 May. He said that the Turkish 
airlines would begin six flights a week to meet demand. Ongut said that as a first 

step flights were scheduled for Dhahran in Saudi Arabia, Baghdad and Kuwait. [Ankara 
Domestic Service in Turkish 10 May 7? TA] 


POREIGN EXCHANGE INCREASE-#inancial officials announced more than $200 million of foreign 
currency had been excharged in Turkish banks after the new regulations granting a bonus 
for foreign exchange. Authorities said $100 million more of foreign exchange entered 
Turkey than did last year. [Ankara anatolia in English 1450 GMT 11 May 79 TA] 
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